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What's new?

THERMADOR GROUPE : Mecafer reassures, Axelair accelerates / Contact - Buy (2), TP. £62.0 Price: €57.8 on 16/07/19

Research Coverage: quick overview

THERMADOR GROUP: Mecafer reassures, Axelair accelerates / Gontact - Buy (2), TP. €62.0 Price: €57.8 on 16/07/19

02 sales €97.7m +15.3% vs n-1, +5.7% org. (corrected for Sanidom integration and Sodeco Sedin sale)

Decryption: We mainly focus on 1/ Mecafer's turnaround, which posted growth of +1.1% (vs. -8.8% in Q1) to £7.5m despite a complicated base effect and the
difficulties of some DIY customers. On this last point, management is more confident with good momentum in some key accounts, including Castorama; 2/ a strong
acceleration of Axelair (+56.6% vs. n-1 at €2.3M), which is benefiting from clearly favourable weather conditions in June; 3/ the "slowdown" of Syveco (Thermador
International) to +9.9% (turnover €7.0M; vs +14.8% in Q1 and +13.9% in 2018) which is explained by the opportunistic purchases made in June 2018 before the increase
in catalogue prices. Exposure to new construction is felt at PBtub, which posted a decline in activity of -1.4% to £6.5 million. However, we consider this decline to be
limited and in the end, in an adverse context, PBtub revenue is almost flat in H1 (revenue of £13.5m, -0.4%).

Recommendation: Good Q2 publication that slightly raises our expectations for annual revenue. We now anticipate a 2019 turnover of £358.2 million vs. £354.1
million previously. The attention points for S2 will remain at Mecafer and PBtub. We confirm our opinion Reinforce (2) (see Thermador research report 16 July) and raise
our objective to 62.0€ vs 60.4€ previously
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Full research available on Portzamparc's institutional website : www.midcaps.portzamparc.fr
In case of discrepancy between the French and English versions, French version prevails
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Disclaimers

Market watch stocks
Alongside its work on followed stocks, the Portzamparc analysis team keeps a market watch on all listed mid caps. All related commentaries are based on issuer publications, sector transactions, analyst meetings,
conference calls or on-site visits. This work falls into the category of communication for promotional purposes and is not performed in accordance with the regulatory requirements that apply to the production of
financial analysis material within the meaning of Articles 315-5 to 315-9 of the General Regulation (Réglement Général) of the AMF (Autorité des Marchés Financiers - French financial markets regulator). The
Investment Services Provider and all the people working within it are not subject to the provision prohibiting, respectively, transactions for their own account or personal transactions that involve the related
instruments before such communication is made.

Stocks followed by the Portzamparc research team
You may consult all the disclaimers relating to Portzamparc's research (commitment to transparency, policy for handling conflicts of interest, rating system, rating breakdown, etc.) at:
http://www.midcaps.portzampare.fr/wp-content/fileadmin/pubt/avertissements.pdf (institutional investors) or by contacting your usual adviser (private investors).

Potential conflicts of interest for BNP PARIBAS
Companies in which BNP Paribas holds an interest: https://wealthmanagement.bnpparibas/en/conflict-of-interest.html

All Portzamparc research can be found on our institutional site www.midcaps.portzamparc.fr



