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Covid-19 Update / Management Contact
Source : FactSet Research Maintains activity, armed for recovery
Market Euronext
ISIN / Mnemonic FRO013333432 / THEP Thermador communicates the first financial impacts of Covid-19 on its activity. It is
Reuters / Bloomberg THHG.PA / THEP.FP obviously major with the closure of a large part of the DIY stores and the shutdown of the
Index CAC Small building and public works, but the group is not at a standstill. Construction should start up

Analysis Service Agreement again quickly and the group’s large inventories will give it a competitive advantage when
PEA-PME Yes the recovery comes.

BtoBtoC at standstill, BtoBtoB in degraded mode

N:arketo: Cap (€m) 36968;’0 By mid-March, Thermador was mainly impacted in its upstream flows (China 37% of
Float (%) . 3% purchases, Italy 34%). Since then, the DIY stores (23% of sales) have almost all been closed,
Nbre of shares (Mio) 9.110 with 30% of the fleet open in drive mode and concentrated on the flow of basic necessities

Closing 31-Dec (including some plumbing and heating equipment). Almost all the building sites (new
individual, new collective and renovation) are at a standstill. Management mentions BtoB
customers in downgraded mode with a 30/35% activity rate. The group announces that it has

19 20e 21e lost around -53% in the second half of March in top line vs. n-1 and believes it will be able to
PER 15.2 131 9.9 maintain 1/3 of its usual activity during containment. Inertia on building sites is likely to
PCF 12.7 11.1 87 make the recovery slow in construction activities, but in our opinion, it should be much more
EV/Sales 13 11 1.0 dynamic in the renovation sector with well-filled order books for craftsmen. Last Thursday,
EV/EBIT 10.3 9.5 6.9 the government published its guide to good practices for the construction sector, which will
PB 22 17 15 enable contractors to restart the various construction sites in the coming days.
Yield 3.3% 4.1% 3.6%
Free Cash Flow Yield 7.1% 6.1% 9.3% What is the impact on the income statement?
ROACE 142%  129%  17.0% At ST/MT, there was little change in the Group's gross margin, with a potential positive

impact even due to the volumes sold by distributors over the year (impact on back margins).

Sale§ 368.8 3513 397.0 Management favours 1/ teleworking, 2/ sick leave for childcare and 3/ early retirement. In
Previous Sales 368.8 386.1 397.1

the end, only 30% of the workforce is on short-time working. In the longer term, the group

chge yly-1 185% 7% 130% should not benefit from the decline in commo., 1/ it generally accompanies price changes
EBITDA 53.8 47.9 60.6 - . .
Underlying EBIT 478 423 551 (with a lag effe_ct) and 2/ changes in exchange rates (mainly €/$) more than offset the
% Sales 130%  120%  13.9% favorable trend in commo.
EBIT 47.8 423 55.1
9% Sales 13.0% 12.0% 13.9% What about the flnancia.l structure?
Decl.Net inc Group Sh 324 303 40.4 The group will not use the state-guaranteed loan because it does not need it. The group is
% Sales 86% 86%  102% currently negotiating its TC lines of credit, which expire at the end of April, and these
negotiations are progressing well. We recall that the group had a DFN of €12.2M at the end
EPS 355 3.33 443 of 2019 and €32.5M in cash. The dividend for 2019 (€1.8/share) was voted yesterday at the
Previous EPS 3.55 414 443 AGM.
chge y/y-1 11.1% -6.2% 331%
Restated EPS 3.48 3.33 4.43 New scenario
Net Asset per Share 241 25.6 28,5 We are revising our scenario and now expect a contraction in activity of -4.8% vs. y-1 to
Net Dividend 180 158 2.04 €351.3M vs +4.7% to €386.1M previously. We project a decline in EBIT margin from -100bp to
. . . 5 12.0% vs +60bp previously. Finally, it should be noted that Thermador's high level of stock
Gearing 55% 1% -7.0% (€123 million at the end of December; 191 days of purchases) gives it a competitive
Calendar: advantage.
CA T1 le 16 April
Major top line impact, with the usuval outlets at a standstill. However, we believe that the
. . group will benefit from a catch-up effect, particularly from the consumer sector. We lower
Arnaud Despre, Financial Analyst our target to €58.0 vs. €64.0 previously, and confirm our Strong Buy opinion (1).
+33 (0)2 40 44 94 52
despre@portzamparc.fr

The investment recommendation in this document was issued on 07/04/2020 - 10:17 (GMT+1) and published for the first time on 07/04/2020 - 10:18 (GMT+1).



Compulsory disclosures

Stock recommendations

Our stock recommendations reflect the total return expected on the share over a 6-12 month investment horizon. They are based on target
prices defined by the analyst and incorporate exogenous factors related to the market environment, which are subject to wide variations.
Portzamparc's analysts use a fundamental multi-criteria approach when valuing a share (mainly, but not limited to, discounting of cash flows,
comparable multiples, transaction multiples, sum of the parts and revalued net assets).

STRONG BUY (1): Expected return in excess of +15%

BUY (2): Expected return of between +5% and +15%

HOLD (3): Expected return of between -5% and +5%

REDUCE (4): Expected return of between -5% and -15%

SELL (5): Expected return of less than -15% or poor visibility on the fundamentals of the company.

All the disclaimers relating to Portzamparc's research (records of ratings, commitment to transparency, policy for handling conflicts of interest,
rating system, rating breakdown, etc.) are available at http://www.midcaps.portzamparc.fr/wp-content/fileadmin/pubt/avertissements.pdf
(institutional investors) or by contacting your usual adviser (private investors).

Unless otherwise specified, all prices are previous day’s closing prices.

Ratings applied to the issuer in the past 12 months

The following table shows the changes of rating and target price made by the financial analysis department of Portzamparc over a 12-month
period.

Recommendations are updated either when a comment is made in connection with an official or legal publication, or when an exceptional event
occurs (external growth, significant agreements).

Date Analyst Target Price Closing Price Old Recommendation New
Recommendation

17/10/2019 8:30 Arnaud Despre €64 €53.8 BUY (2) STRONG BUY (1)

16/07/2019 8:30 Arnaud Despre €60.4 €57.8 STRONG BUY (1) BUY (2)

Potential conflicts of interest for PORTZAMPARC
Company ‘ Potential conflicts of interest
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1. Portzamparc holds or controls 5% or more of the issuer’s share capital;

2. The issuer, or its main shareholders, hold or control, directly or indirectly, 5% or more of Portzamparc's share capital;

3. Portzamparc has been lead manager or co-lead manager in a public offering of financial instruments of the issuer in the past 12 months;

4. Portzamparc is market maker for the financial instruments of the issuer;

5. Portzamparc has entered into a liquidity agreement with the issuer;

6. Portzamparc and the issuer have signed an analysis service agreement whereby Portzamparc has undertaken to produce and disseminate
investment research on the issuer;

7. Portzamparc has received payment from the issuer in consideration for the provision of investment services or financial advisory services in
the last 12 months;

8. The author of this document or any person who has assisted in its preparation (or a member of their household), and any person who, while
not involved in the preparation of the report, has had, or can be reasonably assumed to have had, access to material elements of this document
prior to its dissemination, holds a net or short position representing more than 0.5% of the issuer’s share capital;

9. The rating published in this document has been disclosed to the issuer prior to publication and dissemination and subsequently amended
prior to its dissemination.

Potential conflicts of interest for BNP PARIBAS
Companies in which BNP Paribas holds interests: https://wealthmanagement.bnpparibas/en/conflict-of-interest.html

Nantes : 13 rue de la Brasserie - BP 38629 - 44186 Nantes Cedex 4
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